NATIONAL BANK OF THE REPUBLIC OF MACEDONIA

No. 2160 Skopie, 28.03.2008

on f Article 68 of the Law on the National Bank of the Republic of
Macedonia (“Official Gazette of RM” no. 302, 51/03, 85/03, 40/04, 61/05 and 129/06),
Ariicle 57 and Aticle 193 paragraphs 2 and 3 of the Banking Law Com
RM” no. 67/07) and the Decision on issuing approvals (“Ofi * no.
91/07 and 134/07), the Govermor of the National Bank of the Rewhhc of Macedonia
passeda

DECISION

1. It s hereby ascertained that “Stopanska Banka™ AD Skopje is in e
R e T 13 of the Decisionon isuing aprovas,egaing
following activities referred 7 paragraph | lems 8, 13, 14, 15, 16,
17and s of e Btk T s mrdmg o Atticle 57 paragraph 1 ltem 2,
prior approval is required:

Domestic and international payment operations, including sale and purchase of
foreign currency

Trade in foreign assets, including trade i precious metals;

‘Trade in securiies;

“Trade in financial derivatives;

for account of clients;
Providing services of a custodian bank and
Purchasing and selling, underwriting and placement of sccurites issue.

“Stopanska Banka” AD Skopje will be able to start performing the of
financial activities referred to in Article 7 paragraph 1 of the Banking Law, for e
according 1o this Law, a prior approval is required, only after peciving prior speoval
from the Governor of the National Bank of the Republic of Macedoni

3. ltem 5 of the Decision of the Governor of the National Bank of the Republic of
Macedonia on replacing the license for establishment and operations of “Stopanska
Banka™ AD Skopie, no. 02-14/65-2004 dated 06.02.2004, shall be amended as follows:
“The Bank can perform the following activities:
- Accept deposits and other repayable sources of financing;
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Lending in the country, including factoring and financing commercial

transactions;

- Lending abroad, including factoring and financing commercial transactions;
Isuing und sdminisraion of meses of payment (payment cards, cheques,

travelers cheques, xchange);

- Financial leasing:

- Currency exchange operali

" Domeste nd intemaionl payment bperations,including sle and purchase
offorsgn curency;

5 antees, backi — f collateral

Voo oFsae dopoeitboses, deposioie

- Trade in instruments of the money mrket mu I exchange, cheques deposit
certificates)

- Trade in foreign assets, including tradé in precious metals;

- Trade in securities;

- Trade in financial derivatives;

- Assets and securities portfolio management on order and for account of
clients;

- ProvRling sevces of cusodan bank;

- Purchasing and selling, underwriting and placement of securities issue;

- Intermediation in sale of insurance policies;

- Processing and analyzing information on the creditworthiness of legal entitics.
and
- Economic and financial consulting”.

4. The Govemor shall withdraw the approval for performance of financial
activites referred to in Item 1 of the purview of this Decision, in case of failure to meet
any of the conditions listed in Article 57 paragraph 2 of the Banking Law and ltem 13 of
the Decision on issuing approvals.

As of the date of receiving this Decision, the decisions stated in Item 6 of the
mmon somlcene of the National Bank of the Republic of Macedonia on
replaci se for establishment and operations of “Stopanska Banka™ AD Skopie,
T o o0 ante 06022004 el cme o b v, follows:

e Desision of the Counil of the Natonal Bank of Yugoslavia 10.22/1990
daed 01.05.1990, with which the Bank was authorized o perform international paymen

operations and credit operations, on its behalf and for its account, on its behalf and for e
account of third parties, as well as on behalf and for the account of third partes.

“The Decision of the National Bank of the Republic of Macedonia no. 4289 dated
26.12.2008, with which the Bank was issued a license for performing domestic payment
operations.



Explanatory note

On 07.12.2007, the National Bank of the Republic of Macedonia (hereinafter
referred to as: National Bank) received a Request from “Stopanska Banka” AD Skopje
(hereinafter referred to as: Bank), in accordance with Arlicle 193, paragraphs 2 and 3 of
the Banking Law (“Official Gazette of RM” no: 67/07) and ltem 52 of the Decision on
issuing approvals (“Official Gazette of RM” no. 91/07 and 134/07), for receiving
approval for performing the following financial activities: domestic and intenational
payment operations, including sale and purchase of foreign currency; trade in forcign
assets, including trade in precious metals; trade in securities; trade in financial
assets and scouritics portfolio management on order and for account o
clients; providing services of custodian bank and purchasing and selling, underwriting
and placement of securites issue.

On 10.03.2008, the Req with the required dg ‘

From the analysis of submitted documents and the available off-site data, and

taking into_account the criteria referred 10 in Item 13 of the Decision on issuing

approvals, it was assessed that the Bank is organized and capable of operating in
i 3 . Nesty,

- The Bank possesses the prescribed level of own assets required for performing the
financial activites for which it submitted request for obtaining prior approval

‘There is explanation about the economic justification for starting the performance
of financial activities that the Bank has not performed before (assets and securities
portfolio management on order and for account of clients, providing services of
custodian bank and purchasing and selling, underwriting and placement of
securities issue)

- The Bank has its adequate structure of employees for efficient and successful
performance of financial activitis, and appropriate organizational structure that
provides fu fferenti performance of the financial activit

- inthe financial activiies has been provided

By Goveror Decision no. 02-14/1555-2007 dated 08.03.2007, there had been a
prior approval isued for the Bank's Information Security Policy

- The financial activities have been included in the internal audit system and the
money laundering prevention system and

- The Bank has polices and procedures for performing financial activities that
represent grounds for adequate management with risks to which the Bank will be
exposed, where, among all other things, the role of the persons with special rights




and responsibilities in charge of the performance of financial activities has been
defined.

“The other financial activities referred to in Article 7 paragraph 1 of the Banking
Law, for which the Bank did not submit a request, as per Article 193 paragraphs 2 and 3
of this Law, and for which prior approval is required, may be initiated by the Bank only
after obtaining prior approval from the Goveror of the National Bank.

“The modifications in ltem  of the Decision of the Governor of the National Bank
regarding replacement of the license for establishment and operations of Stopanska.
Banka AD - Skopje no. 02-14/65-2004 dated 06.02.2004, are made for the purpose of
compliance of the financial actvitis that may be performed by the Bank, hence taking.
nto consideration Items 1 and 2 of this Decision’s purview and Article 7 of the Banking
Law.

If it s determined that any of the terms and conditions referred to in Article 57
paragraph 2 of the Banking Law and liem 13 of the Decision on issuing approvals is not
fulfilled anymore, the Governor will revoke the approval for performing financial
activities referred (o in Item 1 of this Decision’s purview.

A of the date of receiving this Decision, the decisions stated in Item 6 of the
Decision of the Governor of the National Bank on replacement of the license for
establishment and operations of Stopanska Banka AD - Skopje no. 02-14/65-2004, with
‘which the Bank previously reccived license to perform domestic payment operations and
was authorized for performing international payment and credit operations, will cease to
be valid

Having regard to the aforementioned, it has been decided so as in the purview if
this Decision.

LEGAL REMEDY:

The dissatisfied party may lodge
complaint 1o the competent cot
for seiling administrative disputes
within 30 days following the receipt
of this Decision

Petar Goshev, MSc
Governor
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